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Description<’

Portfolio’s exposure to carbon-intensive companies, expressed in tons CO2e / SM
revenue<’

Definition<’

Carbon intensity of companies — weighted by portfolio weight — and as calculated by
Aladdin (which is in line with TCFD and NZAQA):<'
i

MV of investment;

Emissions intensity; * - - — - <
Z Yoty of in scope assets for which emissions are available
n

o

MV: market value<’

<

Emissions
intensity<’

Volume of carbon emissions per million dollars of revenue, expressed in tons CO2e /
SM revenue. The carbon emissions of a company cover scope 1 and scope 2 carbon
emissions<’

Scope of assets<’

See paragraph “scope of carbon target and external reporting’<”

Target<’

Reduction of the WACI in line with a 1,5°C scenario of the IPCC, which translates into
25% reduction by YE 2024 (externally communicated)<’

Baseline for | YE 2019¢

reduction<’

Point in time | For simplicity, the WACI of the portfolio is measured as point in time (see appendix I).<”
measurement<’

Description<’

The absolute greenhouse gas emissions associated with a portfolio, expressed in tons
CO2e.<

Definition<

Absolute carbon footprint of companies — attributed based on Enterprise Value
(including cash) — and as calculated by Aladdin (which is in line with the TCFD and
NZAOA):¢!

i

MV of investment;

ZAbsaiute carbon emissions issuer; * - - - <
Enterprise value including cash;
n
o
MV: market value<
Fa

0

Coal companies

Description

Definition

Target
Notes
Tobacco
Description
Definition
Target

Notes

Controversial w

Portfolio's exposure to companies generating more than 30% of their
revenue from coal mining and/or electricity generated from coal

Following the definition of the external data provider for coal revenue data

Exceptions can be granted to support a just transition. Further guidance on the
considerations for an exception are outlined in
Appendix 1

Complete divestment by end 2021 for equities, and end 2022 for corporate bonds

The revenue threshold will be lowered over time

Portfolio's exposure to companies that produce tobacco
Companies labelled as 'Tobacco' by GICS level 3 (or GICS Sub-Industry)
Complete divestment by end 2021

If ESI/Group decides to purchase 'business involvement ESG data’, using ESG
tobacco exposure data will be considered

eapons
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Description | Portfolio's exposure to companies that are involved in controversial
weapons

Definition Companies with verified involvement in cluster munitions, anti-personnel mines,
biological weapons, chemical weapons, and nuclear weapons outside of the UN
Treaty on the Non-Proliferation of Nuclear Weapons

Target Complete divestment by end 2021

Private investments in direct new coal, oil & gas activities

Description | Portfolio's exposure in direct private investments to companies/projects
that are involved in new coal assets, and oil & gas fields

Definition e Companies with involvement in new capacity for coal mining, coal power
plants and/or new oil & gas fields

e Exemptions can be granted to support a just transition. Further guidance on
the considerations for an exception are outlined in

e Appendix 1

Notes This exclusion applies to new direct private investments in the portfolio
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Direct engagement with management is an BREAKDOWN BY SUSTAINABILITY TOPIC
important part of PPM'’s research process
— Seek opportunities for in-person discussions o
with company leadership, join investor calls
and attend industry conferences ‘
— Use these interactions to help address 38%

potential material risks to our clients
investments, including those related to

sustainability
In 2024, our fixed income team had 231 Ervironmental - Social - Governance
engagements
—  Approximately 26% included a discussion EXAMPLES OF TOPICS DISCUSSED

about a sustainability-focused topic

Environmental Climate change (carbon emissions:footprint)

Natural resources (land, water, raw materials)

Opportunities (clean tech, renewable energy)
Supply chain and oy
Social Employee development, health and safety
Product responsibility

Governance Board structure and operations

Business ethics, transparency & accountability
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